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B.Com. Semester - 3 (NEP-2020) Examination

OCT/NOV-2025
Business Accounting-3 (Major-6)

Time: 2:00 Hours Marks:50
Instructions:

1. All questions are compulsory.
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English Version

The following is the B/S of Krishiv Ltd. as on 31-03-2025.

Liabilities Amt. (Rs.) Assets Amt. (Rs.)

Equity share capital: 2,00,000 Equity Land and Building 15,00,000

shares each of Rs. 10 fully paid up 20,00,000 | Machinery 10,00,000

60,000, 10% Pref. shares each of Rs. 10 Current Assets 9,50,000

fully paid 6,00,000 | Preliminary Expenses 50,000
General Reserve 4,00,000
Pand L A/c 3,00,000
Creditors 2,00,000

35,00,000 35,00,000

Additional Information:

(1) The present market value of Land and Building, Machinery and Current Assets are Rs. 20,00,000,

Rs. 8,00,000 and Rs. 9,00,000 respectively.

(2) The market price of the Equity shares of the company, doing similar business and giving dividend

at 16% I twice of the paid up value.

(3) The profits of the company before providing tax at 50% for the last three years and appropriate

weights to be used are as under:

From the above particulars find out the value of Goodwill of the company at three years purchase
of its super profits.

Year Profit (Rs.) Weight
2022-2023 5,00,000 1
2023-2024 5,75,000 2
2024-2025 6,50,000 3
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Que.1

Que.2

Que.2

Que.3

OR

Following inforation of Parthiv Ltd. find out Goodwill by purchase of five years excess profit method.

25,000 Equity shares each of Rs. 100 25,00,000
10%, 5,000 Pref. shares each of Rs. 100 5,00,000
General Reserve 60,000
P and L A/c (Credit) 70,000
Creditors 1,00,000
Bills payable 80,000
Provident Fund 50,000
Total Profit of four years (before 50% tax) 64,00,000
Expected rate of return on capital 7%
Risk rate in such business 3%
Total Assets of company are as under:
Fixed Assets of total Assets 75%
Current Assets of Total Assets 20%
Fictitious Assets of Total Assets 05%
The following is the Balance sheet of Shivansh Ltd. as on 31-03-2025.
Liabilities Amt. (Rs.) Assets Amt. (Rs.)
Equity shares of : Rs. 100 each fully paid up 50,00,000 | Land and Building 20,00,000
10% Pref. shares of Rs. 100 each fully paid up 10,00,000 | Plant and Machinery 30,00,000
General Reserve 4,00,000 | Furniture 2,00,000
Profit and Loss A/c 2,00,000 | Stock 10,00,000
15% Debentures 5,00,000 | Debtors 8,00,000
Creditors 7,00,000 | Bills Receivable 5,00,000
Bill Payable 2,00,000 | Cash and Bank 4,00,000
Preliminary Expenses 1,00,000
80,00,000 80,00,000

Additional Information:
(1) Market price of Land and Building is 25% high and that of stock is 20% high.
(2) Market price of plant and machinery is 28,00,000.
(3) The company average annual profit(before deducting tax at 50%) is 32,00,000
(4) The expected rate of return on capital employed in this type of Business is considered to be 15%
(5) The value of Goodwill of the company has been ascertained at two year’s purchase of super profit.
From the above particular ascertain the Intrinsic Value of Equity share of the company.

OR
The Balance sheet of Prashil Ltd. as on 31-03-2025 is given as under.

Liabilities Amt. Assets Amt.

(Rs.) (Rs.)
4,000 Equity shares of Rs. 100 each 4,00,000 | Land and Building 2,50,000
General Reserve 1,00,000 | Plant and Machinery 1,50,000

Profit and Loss A/c 50,000 | Investments at cost

(market price Rs. 75,000) 90,000
Creditors 90,000 | Stock 75,000
Provision for taxation 40,000 | Debtors 1,00,000
Provident Fund 35,000 | Bank Balance 35,000
Priliminary Expense 15,000
7,15,000 7,15,000

Plant and Machinery and Land and Building are valued at Rs. 1,10,000 and Rs. 2,75,000 respectively.
The Total Debtors Rs. 5,000 are bad. Goodwill is to be taken at 4 years purchase of super profit.
The profits of the company for the last four years were as follow:
2022: Rs. 80,000, 2023:  Rs. 70,000, 2024: Rs. 60,000, 2025: Rs.95,000
The normal return on capital employed applicable to particular type of company is 12.5%.
From the above particulars ascertain the Intrinsic value of Equity share of the company.
Shri Prakash Ltd. was incorporated on 01-05-2024 to purchase existing business of Ashok Brothers with
effect from 01-01-2024 first final Accounts of the company were prepared on 31-10-2024. Prepare
statements showing profit-loss of periods prior to and after incorporation from the information given below:

Particulars Amt.(Rs.) Particulars Amt.(Rs.)
Commission on sales(2%) 10,000 | Interest paid to seller 3,000
Share transfer fee 500 | Bad-Debts 2,000
Rent Received 5,000 | Salary 10,000
Advertisement Expenses Preliminary Expenses 3,000

(Rs.100 every month) 1,000
General Expenses 1,500 | Bad-debts Reserve 1,000
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Que.3

Que.4

Depreciation
Debenture Discount
Allowances of salesman

9,000 | Director fee
2,500 | Audit fee
1,000 | Rent

Rate of Gross profit on sales is 30%

4,000
1,200
2,600

Additional Information:

(1) Bad-debts of Rs.1,000 is for period prior to inporporation.
(2) Sales prior to incorporation is Rs.1,00,000.
(3) Seller is paid purchase price on 01-07-2024.

(4) Rent is paid Rs. 200 per month till 01-06-2024 and Rs. 400 per month thereafter. Building has

been purchased w.e.f. 01-10-2024.
(5) Audit fee and preliminary Expenses are to be considered after incorporation period.

Goldy Ltd. Was registered on 01-05-2024 to take over the business of Bhola brothers from 01-01-2024. The
Accounts of the company for the year ended 31-12-2024 disclosed the following particulars. From the
following information given to you, you are required to calculate the profit earned by the company in pre

and post incorporation period.

OR

Trading Account

Particulars Amt. Particulars Amt.
(Rs.) (Rs.)
To purchase upto 30-04-2024 Sales (up to 30-04-2024) 3,20,000
(after stock adjustment) 2,70,000
To purchase Sales (from 01-05-2024 to
(from 01-05-2024 to 31-12-2024) 3,80,000 31-12-2024) 4,80,000
To gross profit 1,50,000
8,00,000 8,00,000
Profit and Loss Account
Particulars Amt. (Rs.) Particulars Amt. (Rs.)
Rent and Taxes 12,000 | Gross profit 1,50,000
Director’s fee 4,000 | Share transfer fee 200
Salary 24,000 | Interest on Investment 900
Interest on vendor 18,000
Bad-debts 3,500
Depreciation 6,000
Advertisement 5,000
Carriage outward 100
Postage 600
Loss on sales of investment 500
Preliminary Expenses written off 5,000
Debenture interest 6,000
Audit fee 1,200
Bad-debts Reserve 4,000
Printing-Stationary 1,200
Net profit 60,000
1,51,100 1,51,100

Additional information:

(1) Investments were sold on 30-06-2024.
(2) Purchase price was paid on 01-09-2024.
(3) Bad-debts is related to debtors of post incorporation period.

Laxmiben Chavda is a small farmer. He gives you incomes and expenditures figure and other information

for the farm for the year ended Dt. 31-03-2025.

Opening stock
Purchases
Wages paid

Expense of live stock

Tool repairing
Land revenue

Insurance premium for crop
Farm’s electrical motor bill
Depreciation on farm assets
Depreciation on own assets
Machine and tools purchased
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Barrowed from Bhavesha 20,000
Outstanding wages for prmanent workers 4,000
Vijay’s loan 1,50,000
Other information:
(1) Production of wheat was 15,000Kg. which cost be considered Rs. 18 per Kg. of this production.
Wheat 12,300 Kg. were sold at Rs. 25 per Kg.
Wheat of 600 Kg. were taken for personal use.
Wheat of 600 Kg. were stolen away.
Wheat of 500 Kg. were used for feeding his cattle.
(2) Production of Millet was 6,000 Kg. which cost to be considered Rs. 15 per Kg. out of this
production.
Millet of 4,500 Kg. were sold at Rs. 20 per Kg.
Millet of 400 Kg. were taken for personal use.
Millet of 500 Kg. were given as donation.
Millet of 500 Kg. were given to workers in lieu of wages.
(3) Production of Milk was 5,000 liters; it was sold out at Rs. 30 per liter.
(4) Paddy production was sold out of Rs. 40,000.
(5) Ghee was sold 100 Kg. at Rs. 500 per Kg.
Prepare Farm Account.

OR
Que.4  From the follwing information prepare the farm account of Mr. Divyesh Dhola for the year ended 31-03-
2025.
Particulars Rs. Particulars Rs.
Opening Stock: Land revenue 4,000
Fertilizer 40,000 | Insurance Premium:
Seeds 15,000 Crop 1,000
Standing crops 10,000 Cattle 2,000
Cattle 60,000
Purchases: Sales:
Fertilizer 60,000 Grass 40,000
Seeds 16,000 Milk 60,000
Pesticide 30,000 Rice 1,50,000
Cattle 20,000 Wheat 2,00,000
Cost of fence 30,000
Labour wages 50,000
10% Co-op. Loan (Dt. 01-10-2024) | 2,00,000

Additional information:
(1) Closing stock 31-03-2025 fertilizers Rs. 20,000, seeds Rs. 6,000 and cattle Rs. 70,000.
(2) Cultivated grass of Rs. 10,000 for feeding own cattle
(3) Take wheat of Rs. 8,000 and rice Rs. 4,000 for personal use.
(4) Gave a donation corn Rs. 10,000.
(5) The cost of fence to be abolised within ten years.
Que.5  Write a short note. (Any two)
(1) Discuss the factor affecting to valuation of Goodwill
(2) Explain intrinsic value of Equity share
(3) Differentiate between profit prior incorporation and after incorporation.
(4) Write a note on Farm accounting.
sk sk sk skeoskeoske sk skeoske sk skeoskeoskeo sk skeoske sk seoskeoske skeoskoskeskosk
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